
Platform Annexation:
the role of tools in an 
ecosystem
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• Tools are products that 
facilitate connection, price 
comparison; reduce 
multi-homing costs

• Tools can improve market 
efficiency: They can 
intensify competition 
between platforms. 

• Tools can enhance buyer 
or supplier power: They 
aggregate customers and 
thus have bargaining 
power. They can incentivize 
platforms to provide quality, 
data, etc. 


